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Cyber Liability: Insurance for the Modern Digital 
World

Running a business is no easy task.  Every day you have to deal with 
competitors who want to steal your customers.  You will struggle with hiring and 
retaining the best employees.  You are constantly thinking about how to make 
your product or service better.  

Let’s say you overcome all of these hurdles only to have a cybercriminal steal 
your customers credit card information – a crime that could result in lawsuits 
from angry patrons? This incident, and a host of other cyber crimes, could wipe 
out your savings and shut down your business.

These days cyber is a word we hear all of the time in modern culture, but rarely 
in regard to insurance. Phrases like malware, phishing and ransomware are 
everyday terms in the news on a regular basis.  Not to mention that the types of 
cyber attacks are becoming nearly as numerous as the number of Hackers.  

How likely is a cyber attack?

Like most of us, you’re probably wondering just how likely it is that you or your 
business will be the victim of a cyber attack. Why worry about cyber liability 
insurance if you never use it? Business owners can no longer wonder if they will 
experience a cyber attack, the question is when?

Check out these scary statistics:

⦁ According to the 2018 Verizon Data Breach Investigations Report 58% of 
cyber attack victims were small businesses (organizations with fewer than 
250 employees).

⦁ Cyber attacks caused by compromised employee passwords cost an 
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average of $383,365. 

⦁ 60% of small businesses that are a victim of a cyber attack go out of 
business in six months.

This is a funny email. Sure, I’ll click the link.

The Bottom Line 

In today’s climate of digital risk, a cyber liability policy has become an absolute 
necessity to be in business. There is too much at stake to just assume that 
nothing will happen to your business. Over-the-counter computer security can’t 
keep up with the new attacks Hackers are coming up with, nor will it prevent an 
employee from having a single careless moment that leaves you exposed.  

Cyber crime is the fastest growing crime in the world, but most attacks will not be 
covered under your standard policies.  You should speak with an experienced 
Insurance Agent to make sure you have the correct cyber coverage for your 
business and have one less hurdle to overcome.  
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